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PAPER NO: 524/509 — APPLIED ECONOMICS

QUESTION 1
a) Discuss reasons for government intervention in the economy.
(8 marks)
b) Compare and contrast methods of resource allocation under
command and market economies. (12 marks)
QUESTION 2
a) Assess the determinants of consumption. (10 marks)
b) Examine the effects of increased consumption. (10 marks)
QUESTION 3
Explain the following terms:
a) Monetary policy (3 marks)
b) Fiscal policy ' (3 marks)
c) Development (6 marks)
d) Economic system (4 marks)
e) Absolute advantage (4 marks)
QUESTION 4
a) Explain the following equation with the use of a diagram:
c=a+by (6 marks)
b) Assess factors that influence the size of aif c 1s assumed to be the
consumption level of an individual. (6 marks)
c) Examine the effect of public spending on consumption and
investment. (8 marks)
QUESTION 5
a) Critically examine methods of controlling international trade.
(16 marks)
b) Explain why privatisation may not bring intended benefits.
(4 marks)



PAPER NO: 524/S09 — APPLIED ECONOMICS

QUESTION 6
a) Analyse determinants of exchange rate movement in the economy.
; (12 marks)
b) Evaluate reasons for protectionist policies. (8 marks)
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